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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of! 

APPLICATION OF JONATHAN CREEK WATER DISTRICT ) 
FOR CERTIFICATE OF PUBLIC CONVENIENCE AND 1 
NECESBITYI LONG TERM FINANCING BY KIA1 A ) 
GENERAL RATE ADJUSTMENT AND REQUEST FOR A 1 
VARIANCE ON FINANCIAL DATA SUBMITTED 1 

CASE NO. 
94-073 

O R D E R  

On February 2 Z I  1994, Jonathan Creek Water Dirtrict ("Jonathan 

Creek") requested authorleation to construct two new wells, a 2 

million gallon per day (lhgdtl) capacity water treatment plant with 

a 400,000-gallon clearwell, a booeter pump station and to replace 

exieting lines and main extensionr. Jonathan Creak also includes 

in its application a request for authorization to build a line 

connecting Jonathan Creek with North Marrhall Water DistriCt 

( f'NMWD1o) although it appear# that the conrtruction ham already 

occurred purnuant to an Agreed Order with the Natural Renourcer and 

Environmental Protection Cabinet, Division of Water.' Jonathan 

Creek further requeete approval of its plan OS financing for this 
project and for adjuetment of its water service rates. The project 

funding includes a $2,612,500 Kentucky Infrartruature Authority 

(llKIAot) loan and a $750,000 Community Development Block Grant 

(VDBG"). The loan will be for a 20-year period at a projected 

1 T.R., p. 42, Came No. 94-003, Application OS North blarrhall 
Water ~istrict for (1) CertiSiaato of Publia Convenience and 
Neceaoity (2) Approval of Financing Through K.Z.A. (3) General 
Rate Increase and (4) Requsrt for Approval of Variance on 
Financial Data, Msy 3, 1994 hearing. 



interest rate of 6.5 percont. The actual interest rate to be 

determined at the time of closing. The application waa considered 
fllod on March 23, 1994, when all defioiencies were cured, 

Plans and speolflcations for the proposed improvemanta 

prepared by Florence and Hutchemon, Ino. cf Paducah, Kentucky 

( 'Engineer1') , have been approved by tho Division of Water of the 
Natural Resources and Environmontal Protection Cabinet. 

Commission Staff conducted a limited financial review and 

cost-of-service rtudy that reoulted in lesuance of a Commieaion 
staff Report on June 10, 1994. Contained within the Staff Report 

warn tho recommendation that Jonathan Creek be allowed to inoreaae 

ltr annual oprratlng revenues to the requemtad amount of $697,250. 

On June 27, 1994, Jonathan Creek and the Kentucky Department of 

Parks filed a Joint Notice and Motion accepting the findings and 

recommendatlono outlined in tho Commission Staf f  Report. 

The Commisaionr having reviowed the evidence of record and 

being otherwire suffiolently advisedr finds that8 

1. KRS 278.020 requires a utility to obtain approval of the 

Commiesion & to beginning the construction of any facilitiea 
not constructed in the umual oourse of businoer. Since Jonathan 

Creek'. plpoline connection to NMWD has already been conetructed, 

no Certlficate of Public Convenience and Necessity should be 

granted for that part of the application. 

2. Jonathan Creek'r sonrtruction of a pipeline aonnection to 
NMWDwithout a Certificate of Public Convenience and Neceesity from 
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the Commission in en isouo that ehould ba invostigatod and rssolvod 
apart from thin procooding. 

3. Apart from tho connoation to NNWD, public convonionao and 

necessity require that the propoood oonntruction bo portormod and 
that a Certificate of Public Convonionco and Nocosaity bo grantod. 

The proposed construction consists o f  replacomont of! 4.55 

milas of 121, 6-,  and 3-inch diamotor pipelines, two new wolls, a 

2 mgd water treatment plant with a 400,000-gallon clearwell, a 
booster pump etation, and relatad appurtonancoa. Aftor allowanoee 

are made for f e w ,  contingonoion, other indirect costa, the total 
coat of this projeot is approximately @3,362,900. 

4 .  

5. Jonathan Crook mhould monitor the adoquaaiee of tho 

expanded water distribution oyntom aftor aonmtruotion. If tho 

level of service ia inadrquate or doclining or tho prosruro to any 
customer is outside the roqulremonte of 807 KAR 91066,  Bootion 

5(1), Jonathan Creak ohould taka immodiato action to maintain the 

level of service in conformanor with tho regulations of tho 

Commiasion. 

6 .  Jonathan Creek ahould obtain approval from tho Commisoion 

prior to performing any additional conetruction not oxprossly 

authorieed by thin Order, 

I .  Any dsviation from tho oonntruotion approvod should oocur 

only with the prior approval of tho Commission. 

8. Jonathan Creek should furnioh duly vorifiod dooumontation 

of the total costs of thlr project including the cost of 

construction and all other capitallnod costs (engineering, legal, 
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adminirtrativo, oto.) within 60 day8 o f  tho dato that aonrtruation 

i o  subrtantially aomplotsd. Conrteuation oorto should be 

olacoifiod into approprlato plant account0 in aoaordanoo with the 

Uniform Bystom of Acoountr for Wator Utilitlota preraribod by the 

Commirrion. 

9.  Jonathan Crook should roquiro oonrtruotion to bo 

inrpoatod undor tho qonoral rupeevirion af  a proreonional enginosr 
with a Kontuaky rogirtrrtion in oivll or mochanlcslonglnoerlng, to 
onmuro that tho aonrtruation work ir, donrr in aaoardanae with the 
oontraat drawlngr and rpoaiLlaations and in oonformanao with the 
boat praotiaer o f  the oonrtruation trados involvod in tho projoat. 

10. Jonathan Crook mhould roquiro tho Engineor to furnimh 
within 60 days o f  tho dato o f  rubotantial oompletlon o f  thir 

aonotruotlon a aopy of tho 41ar-built11 drawlngr and a signod 

statomonk that tho oonrtruation ham boon mtirfaotorily oomplotod 

in aaaordanao with the aontraat planr and opoaifioationm, 

11. Tho Linanaing plan proporod by Jonathan Crook is for 

lawful objoatr within the aorporoto purposo of it0 utility 

operatisno, l a  noaorrary and appropriate for and oonoiotent with 
the propor porformanoo ~f tho utlllty'o osrvloo to tho public, 

will not lmprir its ability to perform that rerviao, aiid io 
reasonably noooosary and appropriots Lor suoh purposo. The 

finanaing plan rhould, thorefore, be approvod. 



IT I8 THEREFORE ORDERED that: 

1. Jonathan Creek's requemt for a Certificate of Public 

Convenionae and Necemrity for tho previously constructed pipeline 

connection to NMWD in horeby denied. 
2 .  Jonathrn Croek be and it hareby is granted a Certificate 

of Public Convonienaa and Necemmity to procend with the proposed 

construation project am set forth in the drawingm and specifi- 

cation0 of record herain for 4.55 miles of 12-, 6-, and 3-inch 

diametor pipelinom, two new wells, a 2 mgd water treatment plant 
with a 400,000-gallon clearwell, a booster pump station and related 
appurtanancam providod that service levolm are monitored and 

oorreotiva action taken in accordanca with Commission regulationm. 
3 .  Jonathrn Crook's finanoing plan consisting of a 

@2,613,400 loan from KIA and $750,000 CDBd fund is hereby approved. 
The financlng herein approved shall be umed only for the lawful 

purporas rpeclfiad in Jonathan Creek's application. 

4 .  Jonrthan Creek ohall comply with Findings 5 through 10. 

5. The ratos propored by Jonathan Creek are hereby denied. 

6 .  The rater aontained in Appendix A, attached hereto and 

incorporated herein, are tho fair, just, and reasonable rates to be 
chargod by Jonathan Creek for oorvice rendered on and after the 
date of thio Ordor. 

7. Wlthin 30 days from the date of this Ordor, Jonathan 

Croek ahall file with the Cornmiomion revised tariff sheets setting 

out the rater approved herein. 
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Dona at Frankfort, Rsntucky, t h h  8th day of August, 1994. 

PUBLIC SERVICE CONMISSION 

7 

ATTEST I 
h r 

HCM, 
Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COHMISSION IN CASE NO. 94-073 DATED AUGUST 8, 1994 

Tho following rates and charges are prescribed for the 

customers in the area served by Jonathan Creek Water District. A l l  

other rates and charges not specifically mentioned herein shall 

remain the same as those in effect under authority of this 

Commission prior to the effective date of this Order. 

Monthly Customer Charge 

5/8 Inch Meter 
3/4 Inch Meter 
1.0 Inch Meter 
1.5 Inch Meter 
2.0 Inch Meter 
3.0 Inch Meter 
6.0 Inch Meter 

Water Charger 

All Usage 

$ 6.12 
8.02 
11.83 
21.36 
32.78 
5 9 . 4 5  ~. . ~. 
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